COMPETITION COMMISSION OF INDIA

19" March, 2013

Combination Registration No.: C-2013/02/110

Order under Section 31(1) of the Competition Act, @02

1.  On 22" February, 2013, the Competition Commission ofdn(iereinafter referred to as
the “Commissior) received a notice under sub-section (2) of Sect6 of the
Competition Act, 2002 (hereinafter referred to las ‘tAct”) given by Denso Corporation
(hereinafter referred to aBénsd or the “Acquirer”).

2. The said notice has been filed pursuant to thewtiarof a Joint Venture Agreement on
14" February, 2013 between Denso and Pricol Limitedreiimafter referred to as
“Pricol”). As per the information given in the notice, fireposed combination involves
transfer by Pricol, of its ‘DENSO Technology Instrent Cluster Undertaking’, relating
to the four wheeler personal passenger vehiclésated at Coimbatore and Gurgaon
(hereinafter referred to as thkC“Business ), to Pricol Components Limited, presently a
wholly owned subsidiary of Pricol (hereinafter meéel to as PCL"”) and upon such
transfer, acquisition of 51 per cent of the egshigre capital of PCL by Denso.

3. Interms of sub- regulation (4) of Regulation 5 auth-regulation (2) of Regulation 19 of
the Competition Commission of India (Proceduredgard to the transaction of business
relating to combinations) Regulations, 2011 (hextér referred to asCombination
Regulations), on 27" February, 2013, the Acquirer was required to &hnadditional
information/ document(s) which was filed ofi Blarch, 2013.

4. The proposed combination falls under Section 5{#h@Act.

5. Pricol, a listed public limited company incorpoiteinder the provisions of the
Companies Act, 1956, is stated to be engagetkr-alia, in the business of
manufacturing and sale of instrument clusters, dpeables, accessories & sub-assembly
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components, vehicle security system and other aomoponents to various automobile
manufacturers.

6. Denso is stated to be a company incorporated utidedaws of Japan. As per the
information given in the notice, Denso has worldsvimperations and is engaged in the
process of manufacturing automotive technology,tesys and components for
automakers. Denso, through its subsidiaries anckrotffiliates, provides various
products and auto components like starter, altern&tel pump, injector, radiator, AC
system, gasoline & diesel engine management systerand related services in India.

7. PCL is a wholly-owned subsidiary of Pricol, incorated under the provisions of the
Companies Act, 1956 in August 2012. As per thermftion given in the notice, PCL
would engage in the business of manufacturing unsént clusters for four wheel
personal passenger vehicles, two wheel vehiclescaminercial vehicles (excluding off
road vehicles).

8.  As per the information given in the notice, it isserved that Denso and Pricol would be
jointly controlling the affairs and management @LP It is also observed that there is no
horizontal overlap between the products of DensbRucol as neither Denso nor any of
its affiliates in India are engaged in the busingsmanufacturing/supply of instrument
clusters for four wheeler personal passenger wehictwo wheeler vehicles and
commercial vehicles. Further, Denso supplies aertamponents for instrument clusters
to Pricol, as per their specification; however,stnecomponents are not supplied by
Denso to any other manufacturer in India and theleva@f such supplies during the
previous financial year was insignificant. In vieivithe foregoing, it is observed that the
proposed combination is not likely to have any asee&ompetition concern in India.

9. Considering the facts on record and the detailsigeal in the notice given under sub-
section (2) of Section 6 of the Act and the assessiof the proposed combination after
duly considering the relevant factors mentionedgub-section (4) of Section 20 of the
Act, the Commission is of the opinion that the @®gd combination is not likely to have
an appreciable adverse effect on competition inalrathd therefore, the Commission
hereby approves the proposed combination undesscimn (1) of the Section 31 of the
Act.
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10. This approval is without prejudice to any otherdistatutory obligations as applicable.

11. This order shall stand revoked if, at any time,itlfermation provided by the Acquirer is
found to be incorrect.

12. The Secretary is directed to communicate to theukegaccordingly.
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