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CCI won’t hit
M&As Deora

MUMGAI

Ayrﬂ 25: The minister for
cofpany affairs, Mr Murli
- Deom and

Commission of India chair-
man, - Mr  Dhanendra
Kumar, has assured |
eagles and India Inc that
commission’s regulations

on mergers and acquisitions
would “be lighﬂnded:’
and it would meet the legit-
imate concemns of i
while formulating the
lations that are expect
come nto force from June
1, 2011.

The two main concerns
for India Inc and law firms
Ihlll hundle M&AS is that

et for acquisition
should large say ¥500-
2600 crore on the asset side

and 21,500-2,000 crore on
the tumover side, otherwise
thc competition commis-

sion would catch wo many
transactions that are unlike-
Iy to result in.any anti-com-
., The second
o N Zin ™

.Mody. -an..asthority  on

M&A:bmencedfot"lb
twin leg theory whereby. if

© the  company that is

acquired abroad has no
resence in India then the
rndunctmpmylthemqnu
or should not come under
the purview of the competi-
tion commission.”

Mr Kumar feels that these

highest in the world The
threshold ii"o:ld;cm i
company ,500 crore on
the asset side and ¥.500
crore on the tumover side
and for the target company
it is ¥250 crore on the asset
side and 2750 crore on the
tumover side.

M&Aeﬁecﬁveﬁanuji‘n Deora
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New M&A regime to be
effective from June 1

The regulations governing
mergers, acquisitions and
combinations under the
Competition Act would be
finalised by May 1, and
implemented from June 1,
said minister for corporate
affairs, Murli Deora, on Monday. “The revised
draft of regulations is in the final stages and
we expect the notification to be finalised by
May 1," he told reporters at an event
organised by the Indian Merchants’ Chamber
(IMC) on Monday. During the event, the
Minister and the officials of the Competition
Commission of India (CCI) and Ministry of
Corporate Affairs met members of the
industry to discuss the new provisions of the
competition regime. :
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Revised no
acquisitions to be ready

Our Bureau

Mumbai, April 25
Revised regulations govern-
ing mergers and acquisitions
under the Competition Act
would be finalised by May 1,
the Corporate Affairs Minis-
ter, Mr Murli Deora, said on
Monday.

“The revised draft of regu-
lations is in the final stages
and we expect the notifica-
tion to be finalised by May 1"
Mr Deora told reporters after
a meeting with the Indian
Merchants' Chamber (IMC).

He added that the new reg-
ulations. would be imple-
mented from June 1.

Mr Dhanendra Kumar,
Competition Commission of
India’s Chairman said, “Alter
Mumbai, we will hold meet-

IMC

The Union Minister for

Corporate Affairs, Mr Murli Deora
(left), and the Secretary, Mr D.K. Mittal, at a press conference
in Mumbai on Monday. — Shashi Ashiwal

ings in Bangalore and Hyd- after duly considering the
erabad. The combination of comments and suggestions
regulations will be finalised received.” Under the Act,

rms for mergers and -
by May 1

companies with a turnover of
more than Rs 1,500 crore will
have to approach the CCI for
approval gefore merging with
another firm,

Also, companies with com-
bined assets of Rs 1,000 crore
or more, or a combined turn-
over of Rs 3,000 crore or
more, would require the
CCI’s nod. The maximum
time limit for the CCI to vet
mergers has been reduced to
180 days from the earlier 210
days.

Mr Kumar added that the
new regulations aim to ease¢
mergers and acquisitions in
the country, “The CCL will |
not stand in the way of merg-
ers and acquisitions unless
there is a genuine threat to
competition,” he said.
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CCI won’t hit
| M&As Deora

Kumar, has assured | ; that
eaglsandlndialncthat acquired abroad has
commnsslon 's regulations me in India then
“"‘12";3:1" ey gy e
“bc light er should not come under
and it would meet the legit-  the purview of the competi-
imate concerns of lnduauy tion commission.”
while fonnulaungmegn- Mr Kumar feels that these
lations that are expect
come into force from June  threshold for transactions to
1,2011. be covered is one of the
The two main concerns highest in the world The
for India Inc and law firms  threshold for the acquiring
lhll hundle M&AS is that  company is ¥1,500 crore on
et for acquisition the asset side and 4,500
sbould large say ¥500- cro
2600 crore on the asset side  a 5 -
and 21,500-2,000 crore on it is ¥250 crore on the asset
!hq;nmovadde otherwise  side and 2750 crore on the
compeduon commis-  turnover side.




